


3 ECONCOMICS

TO THE PLANET ON BEHALF OF AN ACCIDENTAL

We, the economists of fhe planet, stand before you in absolute contrifion. About econom-
ics. It has all been a horrible, horrible mistake, and we owe you a profound apology.

You see, what we fhought was the science of economics was in fact the by-product of
an April Fools' Joke gone ferribly wrong.

It began when the obscure 19th century card sharp and ilusionist David Tricardo'
(1792-1834) decided to write a satire in the spirit of his iterary hero, the great Jonathan
Swift (1667-1745). Tricardo, who before his accidental deception had eked out a meagre
living performing card and “Shell and Pea fricks on the steps of Uestminster Palace

(the home of Britain's Pariiament), struck upon the idea of wriing a Swiffian satire of
economics on overhearing passing Pariamentarians discuss the Corn Laws.

The arguments favouring their abolifion - and fherefore “Free Trade” - reminded
Tricardo of Swift's Modest Proposal? in which Swift safirised the venality of the wealthy
by proposing that poverty could be solved if only fhe poor would sel their chidren as food
to the rich.

Tricardo surmised that if the debate over the Com Laws was this facie, then perhaps he
could make a penny or two seling a satire like Swift's, both to those in favour of abolifion
and those against.

Working feverishly, Tricardo produced a first draft late in 1816. Both in homage fo his
hero, and as a hint that the book was @ work of satire rather than a serious treafise,

Tricardo tifled his book On the Principles of Poliical eCONomy and Taxation - much as
Swift had named his most famous work Gulliver’s Travels, so that only the gullible would
think that the travels were real.

Unfortunately, since poverty had made Tricardo a fightwad, he chose the cheap but
incompetent firm of Steploe @ Sons Printers, even though they, unike better heeled

rivals, demanded payment in advance. The obstreperous father Albert corrected
Tricardo's capildlsation, convinced that it was a mistake. The son Harold, a repeatedly
unsuccessful social climber, replaced Tricardo's obscure name with the far more famous
David Ricardo (1772 - 1823) - an ex-stockbroker who had made a forfune by duping the
market that the Engiish had lost the Battle of Uaterloo, and then buging securifies for a
song during the ensting panic.



The would-be satfirist was
mortified, but he was diso broke: he had
no choice but fo go ahead with publishing the
book, in the hope fhat some sales might at least
recoup part of his costs.

The sfingy printers aiso upset the sfingy comic's ofher
signal that his work was one of safire rather than
science, by missing the intended publication date of

April Fools” Day by more than fwo weeks. So it

was that on April 19, 1817, the world witnessed the

publcafin of David Ricardd's On fhe Prircipes of |\ (1
Poliical Economy and Taxaton.

Months later, the real David Ricardo learnt of Tricardo's deception in his rurdl refreat of
Gatcombe Park. Ricardo was fiid! He had been driven info wedlthy exie from London
by his milion-pound Battle of Waterloo swindle, and he was dying of ennui as he ived the
ffe of a landed gentry in distant Gloucestershire. Mow some cheapskate fraudster was
out-husting him, by pretending fo be him with a superficiall serious work of Poifical
Economy!

Ricardo prepared fo sue. But as someone who appreciated a good con-job, he decided
o peruse Tricardo’s book beforehand. He wias impressed to find that it had at s heart a
cunningly decepfive argument in favour of abolishing fhe Corn Laws: Tricardo's “Law of
Comparative Advantage”.

Here Tricardo had employed his own major skil fo great advantage. A master of the
“shell and pea frick”, where the con arfist confused vicfims about the true location of the
pea by ditraction, Tricardo came up with a clever but obviously fallacious argument in
favour of free frade. He accepted the assertion that opponents of free frade made, that
England's rival Porfugal was better at producing everything fhan was England:




England may be 5o circumstanced, fhat fo produce the cloth may require
the labour of 100 men for one year; and if she attempted to make the
wine, it might reqire the labour of 120 men for the same fime...

To produce the wine in Portugal, might recire only fhe labour of 80 men
for one year, and fo produce the cloth in the same country, might require
the labour of 90 men for the same fime.

find yet he appeared to show that England would sfil benefit from free frade. Tricardo
argued that, if England speciiized complefely in cloth, and Portugal complefely in wine,
more of both wine and cloth would be produced. Eh voila! The fwo countries could frade
and both be better off, even though Porfugal could out-compete England in both
industries.

As a successful conman himsef, Ricardo at once saw through Tricardo's trick. By focusing
on the labour involved in producing both wine and cloth, Tricardo led his readers fo
neglect that neither wine nor cloth could be made with labour alone. Yes, it was possible
o imagine that an English vigneron could be retrained as a shepherd®. But it was impossi-
ble fo transfer the specialised machinery used in making wine info cloth-making: how
could one furn a wine-press info a sheep-cip? The thought wias too bsurd for words.
But Tricardo's readers didn't consider that real-world fiaw to the argument, as their
qullble minds were foo distracted by fhe effort of working out that Tricardo's labour
numbers did indeed add up. They were subconsciously fricked info assuming that the
quesfion of machinery could be ignored. Tricardo’s argument was hailed as profound by
the free traders, and it even led fo Ricardo’s farnished name being rehabilitated.

So Ricardo alfered his plan. Rather than sting, he would out-do this sophist by demanding
90% of the proceeds of the book. He would then make a triumphant refurn fo London as
aleading infellectual - rather than the swindler he was - buy a seat in Pariiament, and
ensure his everlasfing fame by leading the campaign fo dbolish the Corn Laws.

The outmanoeuvred Tricardo rediised that Ricardo had him over a barrel. He signed the
contract Ricardo foist upon him, and retreated back fo angry obscurity as a card sharp.
Weanting vengeance, yet fearful of the harm fhat Ricardo or his heirs could he wreak
upon him, Tricardo resolved fo get his revenge upon his own death, by ruining Ricardo’s
vaslly overblown reputation for all fime.

He wrote his story up in lurid defail, and entrusted it and his copy of the contract with
Ricardo fo his friend Richard Ueobley, the Clerk of Works at Westminster Palace.
Weobley agreed that, on the day Tricardo died, he would publish both the contract and

the real story behind the Principles of Political eCOMomy, revealing both Ricardo and the
“Principles” o be frauds.



Unfortunately,
Weobley was also the fateful
fool entrusted by Parliament to dispose of
the tally sticks—the wooden sticks that had, up until
1782, been used as the primary form of currency of England. Having
fallen for Ricardo’s other deception that money was a commodity rather than credit,
Parliament was embarrassed by this historic proof that it was not, and voted to
dispose of the evidence. Weobley decided that the best was to do this was by a fire in
the bowels of Westminster Palace.

Unfortunately, the fire got out of control and burnt the Palace down. The contract, and
Tricardo's confession, sealed in Weobley's safe, were lost in the ruins. Unable to prove
the deception that lay at the heart of the newfound “science” of Political Economy,
Tricardo committed suicide in despair shortly afterwards.

His tragic story has only come to light this year, as excavations to repair the new
Westminster Palace revealed Weobley's safe, with Tricardo’s confession and Ricardo's
contract severely singed but still decipherable inside it.

It was thus that we, the world’s economists, came to realise that the practice of
abstracting from the economy’s complexities that we thought derived from Ricardo's
logic actually emanated from Tricardo's trickery. Ricardo’s Principles were in fact
Tricardo's ironies and deceptions, full, not of wisdom about how to practice econom-

ics, but logical fallacies dressed up to appear profound via the skill of a“shell and pea”
fraudster with a penchant for satire. The profession thus fell for what Schumpeter later
aptly described as “the Ricardian Vice’, of proceeding from ludicrous assumptions to
draw conclusions that followed logically from absurdities.

In the years, making absurd ions to enable ludicrous arguments
to appear sensible became the hallmark of the successful economist. Modern
Economics is thus based on a con-job.

Such absurdities as the “Capital Assets Pricing Model, which pretended to explain the
share market on the assumption that investors could accurately foretell the future,
and the cleverly named "Ricardian Equivalence”theorem, which argued that the
government couldn't alter demand today because people would spend less now to
leave bequests so that their distant descendants could pay future taxes, joined “Com-
parative Advantage” as superficially intelligent but fatally false arguments about how
to manage an economy.

Confronted with the fact that our entire profession was based on a sham, all we can
do as economists today is apologise for deceiving you about how the economy works
for the last two centuries. We can only hope that today's students of

economics will not be nearly so gullible.




This story is of course a fiction (though many of the events in it did occur). But the basic
principle s frue: econorics has been builf on absurd assumptions, and fhese assurpfions

have deceived not only the public but even the economists themselves who dreamt fhem
up-

I've spent my professional career trying fo reveal these fallacies, but I knew that the
public would only really accept that economists were accidental charlatans affer
following their advice led fo an economic crisis. Sure enough, it fook fhe real-world shock
of the economic crisis of 2008 fo get the public fo start fo redise that economics is a
con-job, and another decade of stagnation after it for some economists fo start corming
o their senses.

I've written the three satires in this book in the hope that laughing at the dismal state of
the dismal profession foday might work fo where earnest argument has nof.

Don't take mainstream economics seriously. Treat it as the joke it truly is, even if its most
of ifs practifioners can't see it themselves. And support the “Rethinking Economics” student

movernent that s fryjing fo bring some sarify fo fhis insane discipline. Economics is foo
important fo be left fo the economists.

FOOTNOTES

1 David Trickardo was of course a stage name: his real name was Bimer Twat.

22 Mlodest Proposa for Preventing the Chidren of Poor People in Ireland Being a Burden on Their Parents
‘or Country, and for Making Them Beneficial o the Publck.

3 Ricardo laughed at the very thought—how Swiffian is was of Tricardo fo imagine such a fhing as Engish
wine!

4 Ricardo did make a forfune (esfimaed at €] milion at fhe fime) by a scam over fhe outcome of the
Batfle of Ulaterloo; he did have fo abandon his profession of stock-broking afer if: he did move fo
Gloucester; he did buy a seat in Parliament for £4000; and Westminster Palace really was burnt down by
a fre infended fo deslroy the fally sficks. Swift dd write A Mlodest Proposal. Aind of course, mansiream
economics s based on absurd assumplions that are nof simpifications of reality, but outright contradictions of
it

5 Hicks adrmited that the model he scid summarised Keynes was actually a model he had dev

“before | wrote even fhe first of my papers on Keynes.” Hicks, J. (198). “IS-UM: An Explanaion.” med o
Post eynesian Ecoics 3(2): 139-154, p. 14O,






THS I8 NOT @ FuNDAMENTAL

CERN IN THIS INSTANCE STANDS NOT FOR THE FAMOUS PARTICLE
ECCELERATOR STRADDLING THE FRENCH AND SWISS BORDERS, BUT

FOR AN ECONOMIC RESEARCH LAB AT MIT — WHOSE INTIALS ARE
COMEISERTALLY THE SAME 69 THOSE OF S RAR MORE FAMS COUSIN.




\PORTANT THAN TS
oL AMESRE. T LATTER MERELY
INFORMS US ABOUT THE FUNDAMENTAL
NATURE OF THE UNIVERSE.

DESPIE 1S RELATIVE AnONYMTY, MIT'S
ERN IS FAR MORE I

MIT'S CERN, On e OTHER Haro,




TODAYS NEWLY DISCOVERED PARTICLE, THE FERIR, OR

WEEK BY CERN'S PARTICLE EQUILIBRATOR, THE DESIGN







THEIR ATIEMPTS O UNDERS

= SOMMERS SUGGES
DESTROYED THE

e GFe conTinuED

NAIRU, LEAVING
A

THIS COULD HAVE HAPPENED ONLY

PARTICLE, WHICH WAS GENERATED WHEN
A NAIRU EQUILIBRATED WITH A GFC.
RATHER THAN REMAINING IN EQUILIBRIUM,

INSTANTLY WHEN THE GFC. APPEARED.

OMETHING ELSE MUST

HAVE TAKEN ITS PLACE

DESIGN WAS UNABLE TO HELP

SIMULATE CLEARLY HAD NO




CERN'S ATTEMPTS TO MODEL THIS PHENOMENON

ON THE NON-EXISTENCE OF

THE EVER-PRACTICAL PROFESSOR KRUGMAN

RECENTLY SUGGESTED A WAY TO OVERCOME
THIS PROBLEM. WHY NOT TURN TO THE REAL
W S AND TS PARTH

IN ABUNDANCE, AND FEED ONE OF THOSE
INTO THE DESIGN?




UNFORTUNATELY, THE EXPERIMENT DESTROYED e DESIGN, SIiCE THe
GFC W

m gl Loy

g oy g
eredin Tewsno
aues

THIS LED PROFESSOR SUMMERS TO THE

SUMMERS
OLDER SL-IM EQUILIBRATOR LOVINGLY
MAINTAINED BY PROFESSOR KRUGMAN.

ano e DISCOvERED THAT
THE NAIRU TOOK ON
NEORTNE YALGE THERE.

SINGE THE NAIRU CANNOT BE NEGATIVE,
PROFESSOR SUMMERS REALISED THAT

SECULAR STAGNATION.




PROFESSOR SUMMERS — WHO EXPECTS
1O RECEIVE THE NOBEL PRIZE FOR HIS
DISCOVERY — HAD SOME HARSH WORDS
FOR CRITICS WHO HAD RUBBISHED THE
VERY ATTEMPT TO EXPLAIN THE GF(
USING A SUB-ECONOMIC PARTICLE
EQUILIBRATOR.

*THEY ACCUSE US OF ADDING ‘EPICYCLES'

SNEERED PROFESSOR SUMMERS AT
Cenem

STHESE DAYS, WE

FUNDAMENTAL PARTIOLE

OUR SUB-ECONOMIC MERN

TS WAy MORE SOPHISTICATED.*

XED BY TS PERSISTENCE — EIGHT YEARS

NOW AND COUNTING.




IAVE SHOWN THAT THE FERIR
RO IBRATES Wit D MG THE
ZLB,” PROFESSOR KRUBMAN EXPLAINED.

Souageys.

biSCOVERI IS

CERLL, EERLLY
poETAIT!

4
SUMMERS: =g

NOW THET ECONOMSTS LAVE EXPLANED THe
ow

OTHER SUB-ECONOMIC PARTICLES.

IN PARTICULAR.
* GROWTH, WHICH WAS HIGH, IS NOW LOW; 4
)

3 ENELATION, WrICH WeS BAD & Every—
WHERE, IS NOW GOOD & NOWHER!

* CBS ('CENTRAL BANKS?) WHICH PREVENT
INFLATION, NOW TRY TO CAUSE IT; AND.

(DS (*HELICOPTER MONEY DROPS”)
R WERE MR, ARE HOW SAE




THESE INVERSIONS ARE CAUSING REAL PROBLEMS
FOR ECONOMISTS, WHO FIND THEMSELVES ARGUING
FOR POLICIES THEY USED TO OPPOSE, WHILE USING
UNALTERED LOGIC.

PROFESSOR SUMMERS HOPES THAT K

Ay ar INBOWS
POLICY ADVICE IN THESE TROUBLED TIMES.

cauusenm
DOESN'T ALY
VRN SALAICE.



POSTSCRIPTS

[POSTSCRIPT: WRITTEN WITH THE INSPIRATION
OF BXEL LEUICNHURVUC'S BRILLIANT PARODY,
SLIFE AMONG THE ECON' FIRMLY IN M

TSCRIPT: THE NAIRU — THE

R
LY EXPECT A
WASTE THEIR TIME TRYING TO CALCULATE

%
ECONOMISTS T
THE FERIR AS WE

SERIOUS INTENT TO

POST-POST-POSTSCRII
THIS PARODY IS THE OB
ECONOMI

il
Y AN
UNERSE OF MAINSTREAM ECONOM




/4 WRITEN BY STEVE KEEN
A ATy MIGUEL GUERRR
LETTERING BY SUZY DIRS

) UN
KEEN, 5. (2017). "THE WHO WARNS OF OUTBRERK OF VIRULENT NEW
‘ECONOMIC REALITY' VIRUS." REVIEW OF KEYESIRN ECONOMICS S(1}: 107-11.



The Who 10DRY WARNED OF @ VIRULENT NEW VIRUS ARFECTING YULNERABLE GROUPS IN
THE MID-WEST AND EASTERN USA. THE OUTBREAK, WHICH BEGAN IN THE MD-WEST'S
EXTENSIVE GREAT LAKES FRESHWATER RIVER SYSTEM, HAS RECENTLY JUMPED THE
SALTWATER BARRIER, MEANING THAT THE ENTIRE POPULATION OF TS TARGET

08 N0 F08 T WoRLD HEALTH OROANIZATION,

wios: “
T WiPE HETEROOORY OUT, ANEW AGYENENT ANDSST

/50 a0 Dy




SPEAKING ON BEHALF- OF THE WHO, DR. CAHUC EXPLAINED THAT THE VIRUS WORKS

R CEaSaRy 70 PREPARE HOMANG FOR THE ABGLT FHASE OF THER EXeTEn

MILTON GENE
infantile
7o semove s st fantasies
s oo . B ot e
crfica facutes

NORMAL

HUMAN
DEVELOPMENT

M

PROFESSOR MILTON FRIEDMAN FOUND A WAY TO RE-ACTIVATE
THIS GENE DURING PHD TRAINING, USING HIS AS IF GENE SPLICING
TECHNIQUE, DR. ZYLBERBERS ELABORATED.




STHIS ENABLED A WONDERFUL OUTPOURING OF IMAGINATIVE BELIEFS BY MAINSTREA)

THE MILTON GENE orHeR , WHICH HAVE
e Hiora IMPORTANT T THER SUCGESS 1t COMEETTION AGANST THER RIVAL SOECIES, THE
HETERODOX ECONOMISTS. “BEING ENDOWED WITH A CHILD-LIKE NATURE, THE ARGUMENTS OF

o,
INSTEAD OF THE MORE COMPLICATED PROPOSALS PUT FORWARD BY THEIR NICHE RIVALSY, HE SAID.




THE NEW VIRUS, HANED REALITY, DE-OCTIVATES THE MLTOT
GENE ONCE MORE. 'CONSEQUE R. CAHUC WARNED, *THE
VERY BELIEFS THAT DEFINE THIS UNIQUE SPEGIES ARE AT RISK.
UNCESS WE ARE VERY CAREFUL, IT MAY BECOME EXTINCTY"

UNFORTUNRTELY, THERE IS 65 YET 1O KNOWr( CURE 1O

THIS VIRUS. *WHO THEREFORE RECOMMENDS CO)

avopance oF SeeaLITy. A THE ULy EFFECTVE STRATESY
THOSE WISHING TO REMAIN AS MAINSTREAM

ECOHOMSTS, DR, GAHUG SONCLUDED.




HOWEVER, THIS STRATEGY IS MADE EXTREM

RE, AND ACTUALLY
WANT TO PASS THE VIRUS On TO OTHERS.

SITS TRANSMISSION MECHANISM IS &
PARTICULARLY INSIDIOUS ASPECT OF
THIS DISEASE”, DR. CAHUC LAMENTED

THE FIRST CONFIRMED VICTIM AND CARRIER OF THE REALITY VIRUS WAS THE EX-FEDERAL
SERVE
=

OF MINNEAPOLIS PRESIDENT NARAYANA KOCH WHO WROTE
NOTE PROMISINGLY ENTITLED *TOY MODELS" IN JULY 2016. T NOW APPEARS THA

THE VERY TITLE OF THE PAPER WAS A DISGUISED MANIFESTATION OF THE DISEASE, SINCE
MAINSTREAM ECONOMISTS ENJOY PLAYING WITH BOTH TOYS AND M

A BREF

THIS ENABLED IT TO BOND WITH THE
RECIPIENTS’ MILTON GENE. HAVING
PENETRATED THE GENE'S DEr

EnCES,
THE VIRUS STRUCK!




THE PAPER BEGAN INNOCUOUSLY ENOUGH, BY

RESTATING THE CONVENTIONAL MAINSTREAM BELIEF

THAT *MACROECONOMIC RESEARCH CAN AND SHOULD
& GROUNDED IN AN ESTABLISHED BODY OF THEOR)

BUT THEN, KOCHERLOKOTA CONTINUED THAT:

SMY OWN VIEW IS THAT, AFTER THE HIGHLY SURPRISING

NATURE OF THE DATA FLOW OVER T TEN

YEARS, THIS BASIC PREMISE OF *SERIOUS" MODELLING

IS WRONG:

WE SIMPLY DO NOT HAVE A SETTLED SUCCESSFUL

THEORY OF THE MACROECONOMY.

THE CHOICES MADE 25-40 YEARS AGO — MADE

THEN FOR @ NUMBER OF EXCELLENT REASONS —

SHOULD NOT BE TREATED AS WRITTEN IN STONE

OR EVEN IN PEN.

BY DOING SO, WE ARE CHOKING OFF PATHS

FOR UNDERSTANDING THE MACROECONOMY.
(KOCHERLAKOTA, *TOY MODELS?, JULY 14 2016)




THE WHO'S HOPES THAT THIS OUTBREAK WAS CONFINED TO THE USA'S FRESHWATER SYSTEM
WERE DASHED JUST A MONTH LATER, WHEN THE PREVIOUSLY HIGHLY RESISTANT SALTWATER
ECONOMIST OLIVIER BLANCHARD SHOWED SIGNS OF INFECTION

UNDER THE COVER OF A RESPECTED MAINSTREAM OUTLET, BLANCHARD RELEASED A PAPER
WITH THE WORRYING TITLE OF “DO DSGE MODELS HAVE A FUTURE?”.

THOUGH THE PAPER THANKFULLY CONCLUDED THAT THEY DO, IT MADE A NUMBER OF
POTENTIALLY VIRALLY—INFLUENCED STATEMENTS, SUCH AS.

STHERE ARE MANY REASONS TO DISLIKE CURRENT DSGE MODELS.”

SFIRST: THEY ARE BASED ON UNAPPEALING ASSUMPTIONS. NOT JUST SIMPLIFYING
ASSUMPTIONS, AS ANY MODEL MUST, BUT ASSUMPTIONS PROFOUNDLY AT ODDS WITH WHAT
KNOW ABOUT CONSUMERS AND FIRMS.* (BLANCHARD, 2016, P. 1

STHIS IS A VERY TROUBLING ASSERTION’, DR. ZYLBERBERG STATED,
SSINCE IN THE PAST BLANCHARD HAD NO DIFFICULTY N

MAKING S IF ASSUMPTIONS ABOUT THINGS THAT WERE
REALLY AS ISNT"

INMALLY THE WHO THOUGHT THAT BLANCHARD

HAVE BEEN THE ORIGINAL SOURCE OF THE

DR. ZYLBERBERG NOTED THAT BLANCHARD.

FINANCIAL CRISIS, THAT “THE STATE OF
MACRO IS GOOD" (BLANCHARD, 2009,

HOWEVER, EPIDEMOLOGICAL RESEARCH BY
DR. CAHUC REVEALED THAT THERE WERE SIGNS
OF INFECTION AS LONG AGO AS 2010, WHEN
BLANCHARD WROTE THAT:

SIT WAS TEMPTING FOR MACROECONOMISTS AND
ICYMAKERS ALIKE TO TAKE MUCH OF THE
CREDIT FOR THE STEADY DECREASE IN
evericaL FLOGTORTIONS FROM THE EARLY 19805
NCLUDE THAT WE KNEW HOW TO CON—
BUCT MAGROECONOME FOLIGY.

REATMENT
OF THOUGHT

WE DID NOT RESIST TEMPTATION. THE CRISIS
CLEARLY FORCES US TO QUESTION OUR EARLIER.
ASSESSMENT." (BLANCHARD ET AL, 2010, P. 199)



HIS WAS FOLLOWED UP BY A
2014 PaP: HICH THE:
DISORIENTATION STAGE OF THE
VIRUS was

UTPUT AND EMPLOYMENT.

THE CRISIS HAS MADE IT CLEAR.
THAT THIS VIEW WAS WRONG
AanD T+ RE IS A NEED FOR

DEEP REASSESSMENT.

(BLANCHARD, 2014, P. 28)

)

y

THE WHO WOULD HAVE RAISED A ALARM ABOUT BLANCHARD.
CASE EARLIER, WERE T NOT FOR THE SOOTHING CONCLUSION TO
THIS PAPER, WHICH WAS THAT:

THE CRISIS HAS BEEN IMMENSELY PAINFUL. BUT ONE OF S
SILVER LINNGS HAS BEEN TO JOLT MACROECONOMICS AND.
MACROECONOMIC POLICY. THE MAIN POLICY LESSON IS A SIMPLE.

STAY AWAY FROM DARK CORNERS. (BLANCHARD, 2014, P. 31)

IT WAS CLEAR FROM THIS THAT BLANCHARD'S
MILTON GENE WAS STILL ACTIVE, DR. CAHUC NOTED,

SINCE MAINSTREAM ECONOMICS ACTUALLY PROVIDES
NO WAY TO IDENTIFY WHERE THE DARK CORNERS ARE.




THE WHO NOW DEEPLY REGRETS ITS EARLY COMPLACENCY, SINCE ALMOST IMMEDIATELY

/S APPARENTLY

T INDICATE THAT THE:

NOT ONLY DOES IT BLUNTLY ASSERT IN IS ABSTRACT THAT 'FOR MORE
THAN THREE DECADES, MACROECONOMICS
NOTED, °IT EVEN PARX




MAINSTREAM ECONOMISTS ARE ADVISED TO COMPLETELY AVOID CONTACT WITH

I RESPONSE 10 TriE OBSERVATION THAT THE SHOCKS RE MAGINARY, O STArDARD
DEFENSE INVOKES MILTON FRIEDIMAN'S (195 oeicaL ON FROM
ONNAMED AUTHORITY THAT "THE MORE Si

£S5 GHGE HAD I THEIR YOUTH, AND
G THEY THEREF ORE KNOW ARE FANTASIES

THIS COULD MEAN THAT ADULT
HOMANS — AND IN PARTICULAR,
POLITICIANS — MGHT START

INTERJECTED.

*THIS COULD BE FATAL.




see/
ARRATED, ROMERS PAPER ABOUNDS WITH TROUBLING ANAL OIS LIKE THESE

A\

ONCE MACROECONOMISTS CONCLUDED THAT IT WAS
REASONABLE TO INVOKE AN IMAGINARY FORCING
VARIABLES, THEY ADDED MORE. THE RESULTING
MENAGERIE, TOGETHER WITH MY SUGGESTED NAMES
NOW INCLUDES:

INDEED, THE CONCERNS OF DRS. CAHUC AND ZYLBERBERS DO |




IT ALSO PARODIES GREAT MAINSTREAM ECONOMICS WORKS OF IMAGINATION LIKE "SHOCKS AND.
FRICTIONS I U.S. BUSINESS CYCLES: A BAYESIAN DSGE APPROACH" BY THE RENOWNED SMETS
AND WOUTERS (SMETS AND WOUTERS, 2007)

WNHET MATIERS I THe MODEL IS NOT MONEY BUT THe
IMAGINARY FORCES.

SAY ABOUT THE WHILE "DEMAND" SHOCKS SUCH AS
IN BOLD AND THE aaaaewancN "aKA" AS A STAND THE BETHER BKA RISK PREMOM,
IN FOR "ALSO KNOWN

LONG RUN (P.

OMMENT IN @ SUBSEQUENT PAPER (LINDE, SMETS, WOUTERS 2016, FOOTNOTE 16)
UNDERLINES THE FLEXIBILITY THAT IMAGINARY' DRIVING FORCES BRING TO POST-REAL.
MACROECONOMICS (ONCE AGAIN WITH MY ADDITIONS IN BOLD}

£ PROMINENT ROLE OF THE GREMLIN'S PRICE
L%

oSO D FRer ERENGES. (ROMER, 2056, P 7-8)

THE DANGERS TO MAINSTREAM ECONOMISTS ARE THEREFORE CLEAR: AVOID
'REALITY’ AT ALL COSTS, IF YOU WANT TO REMAIN MAINSTREAM ECONOMISTS.

THOUGH VERY CONCERNED, DRS. CAHUC AND
ZYUBERBERS DO TAKE SOLACE THAT THE RR
TRAIN OF THE VIRUS HAS RECENTLY B
MOVED FROM YALE UNIVERSITY,
COULD EASILY COME IN CONTACT WITH
STR
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NAIRU. IS—-LM. DSGE.
AND NOW FERIR!

CONVENTIONAL ECONOMICS
ABOUNDS WITH ACRONYMS,
BUT WHAT DO THEY ALL MEANT

AS PROF STEVE KEEN
EXPLAINS HERE, IT MEANS THAT
MAINSTREAM ECONOMISTS
LIKE PAUL KRUGMAN AND
LARRY SUMMERS DON'T KNOW
WHAT THEY'RE TALKING ABOUT.

INSTEAD, THEY DREAM UP ALL SORTS OF BIZARRE
FANTASIES TO MAKE IT LOOK LIKE THEY UNDER—
STAND THE ECONOMY, WHEN THEY CLEARLY DON'T.

THE "FERIR'——FOR “FULL EMPLOYMENT REAL INTEREST RATE” ——
IS THE LATEST FANTASY THEY'VE ADDED TO THEIR MENANGERIE.

JOIN STEVE KEEN, MIGUEL GUERRA AND SUZY DIAS AS THEY
POKE FUN AT THE SELF—IMPORTANT DELUSIONS OF THE NAKED
EMPERORS OF THE SOCIAL SCIENCES.

AND HELP THE PROF CONTINUE INJECTING REALITY INTO ECONOMICS
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